CORONAVIRUS

EMERGENCY FUNDING

The novel coronavirus and its resulting illness, COVID-19, is wreaking havoc
throughout the world and the United States, harming scores of people and
decimating economies including California’s small business and nonprofit
sectors. However, these extremely challenging times provide opportunities
for all of us step up and help each other. In that spirit, Small Business Development Corporation of Orange County in Santa Ana and Enterprise Funding
in Redlands are joining forces to offer your organization the following guide
outlining available assistance programs through partnerships with the State
of California, the U.S. Small Business Association (SBA), Facebook and Verizon.
The largest and most ground-breaking of these relief programs is the recently authorized federal Coronavirus Aid, Relief, and Economic Security
(CARES) Act which allocates $350 billion to help small businesses keep
workers employed amid the pandemic and economic downturn. One program, the Paycheck Protection Program (PPP) initiative, provides 100.0%
federally guaranteed loans to support small businesses who maintain their
payroll during this emergency. One feature of the PPP, loans may be forgiven
if the business maintains payroll and employees during the crisis or restores
their payroll afterward.
Contact us today about this or other programs which most interest you as
an owner of a small business or non-profit organization to better understand
your funding options. Working together, we will weather this storm and
emerge stronger on the other side of it.

Michael A. Ocasio, President & CEO
Small Business Development Corp. of Orange County

Jeff Sceranka, President
Enterprise Funding

CALIFORNIA
DISASTER ASSISTANCE LOAN
GUARANTEE PROGRAM

The California Infrastructure & Economic Development Bank (IBank) has enacted
its Disaster Relief Loan Guarantee Program, offering loan credit guarantees up to
95.0 percent of the loan amount to participating banks, thrifts, credit unions and
non-bank Community Development Financial Institution (CDFI) lenders. Businesses can apply directly through Small Business Development Corporation of Orange
County, a non-profit state certified CDFI residing under the IBank agency. The program is designed to help small business borrowers impacted by the coronavirus
(COVID-19) by providing loan guarantees to support Term-loans or Lines of Credit
up to $1.250 million. The small business entity must demonstrate economic injury
resulting from the COVID-19 pandemic.
IBank partners with Small Business Development Corporation of Orange
County to administer all of California’s capital access programs including disaster
assistance for small businesses experiencing capital access barriers with statewide authority to assist companies throughout California.
Small businesses, including non-profits, located in California with 1-750 employees are eligible to apply for the Disaster Relief Loan Guarantee Program.

Guarantee Terms:

Loans up to $1.250 million

Loan interest rates Prime + 1.0%

Guaranteed up to 7 years; term can be longer

Non-U.S. Citizens Eligible

Max guarantee $1.0 million

Guarantees up to 95.0% of loan amount

Use of Funds:

Inventory			
A/R Financing

Working Capital
G&A Expenses

Qualifications based on lender criteria
Must have Legal Status

Small Business Development
Corporation of Orange County
271 N. Sycamore Street
Santa Ana, CA 92701
(714) 571-1900
http://sbfdoc.org
info@sbfdoc.org

CALIFORNIA
CAPITAL ACCESS PROGRAM

(CALCAP) FOR SMALL BUSINESS
The California Capital Access Program for Small Business (CalCAP) is a loan loss
reserve program administered by the California State Treasurer’s Office, which
may provide up to 100.0% coverage on losses as a result of certain loan defaults
by encouraging banks and other financial institutions to make loans to small businesses that have difficulty obtaining financing. With CalCAP portfolio support, a
lender may be more comfortable underwriting small business loans.
CalCAP eligibility includes California firms with fewer than 500 full-time employees.

CALCAP Terms:

The maximum CalCAP loan amount is $2,500,000.

The majority of the business’s employees must be located in California.

The business must occupy at least 51.0% of the building’s commercial space. *
Refinances are eligible but certain qualifications must be met.
The loans cannot be used for passive real estate investment.
* For new construction, the business must occupy 67% of the space

CalCAP Requirements:

Business must be independently owned and operated.

Business must not be “dominant in its field of operation.”
Main Office must be located in CA.

Officers of the business must reside in CA.

Business must have 100 or fewer employees.

Proceeds of the loan must benefit the economy of California *
* 51% or more of the business revenues and 51% of any jobs must be created in CA

Source: https://www.mymortgagebanker.com/Cal-cap.php

California Pollution Control
Financing Authority
801 Capitol Mall, 2nd Floor
Sacramento, CA 95814
(916) 654-5610
http://treasurer.ca.gov
calcap@treasurer.ca.gov

SBA
504 LOANS
Think of an SBA 504 loan as money for something tangible. The SBA 504 Loan
is a fixed rate, low down payment, long-term loan for owner occupied, for profit
businesses. It is designed to preserve working capital, stabilize costs, and enhance economic development. Two lenders are needed to make this work, so the
Certified Development Company (CDC) partners with another lending institution
and the financing is shared, with the CDC providing 40.0 % of the financing costs
and the other lender providing 50.0% of project costs. The project owner contributes 10.0% cash contribution to complete the financing package. This mitigates
risk for the lender since they aren’t fully exposed for the total financing and ultimately keeps costs down for the borrower.
The money from a 504 Loan can be used to purchase an existing building, or
land to be built-out with a new building/facility. The money can also be used for
construction of a new building, tenant improvements, the purchase of large-scale
equipment and fixtures, modernizing, renovating, or expanding existing facilities.
It can even be used to refinance existing debt.
Some of the SBA 504 Loan Highlights and Benefits:

The majority of business types are eligible, including but not limited
to restaurants, hotels, gas stations, manufacturers, medical, etc.
The maximum dollar amount for the CDC portion of the loan is
$5,500,000, however there is no maximum to the project amount.
Low rates are fixed for the full life of the loan with terms of 10-25 years,
to keep the fixed rate payments as low as possible.
Minimum 10.0% down for established businesses, when the property
isn’t designated as special purpose use, by SBA definition.
Some Key 504 Requirements:
The business applicant must operate for profit
and the business must operate out of the subject property.
For existing buildings, the applicant business must occupy
at least 51.0% of the property.

Enterprise Funding

Personal guaranty is required for anyone owning 20% or
more of the applicant business and passive borrowing
business concern, if one is used.

1-909-792-3803
https://efc504.com

300 East State Street, Ste 230M
Redlands, CA 92373

SBA
PAYCHECK PROTECTION PROGRAM
The Coronavirus Aid, Relief, and Economic Security (CARES) Act allocated $350
billion to help small businesses keep workers employed amid the pandemic and
economic downturn. Known as the Paycheck Protection Program, the initiative
provides 100% federally guaranteed loans to small businesses who maintain their
payroll during this emergency.
Importantly, these loans may be forgiven if borrowers maintain their payrolls during
the crisis or restore their payrolls afterward.

PPP Terms:

2.5x Business’s average

Fixed 4.0% regardless of business types

No payments for 6-12 months then a 10-year term-loan
Loan forgiveness up to 100.0% with approval

Bank or Non-Bank lender originated and funded

PPP Requirements:

Business with fewer than 500 employees

Business that otherwise meets the SBA’s certain size standard
501(c)(3) with fewer than 500 employees

Individual who operates as a sole proprietor

Individual who operates as an independent contractor

Individual who is self-employed who regularly carries on any trade or business
Tribal business concern that meets the SBA size standard
501(c)(19) Veterans Organization

Small Business Administration
409 3rd St, SW.
Washington DC 20416
(800) 659-2955
http://covid19relief.sba.gov
disastercustomerservice@sba.gov

SBA
ECONOMIC INJURY DISASTER LOAN
The U.S. Small Business Administration (SBA) is offering designated states and
territories low-interest federal disaster loans for working capital to small businesses suffering substantial economic injury as a result of the Coronavirus (COVID-19).
Upon a request received from a state’s or territory’s Governor, the SBA will issue
under its own authority, as provided by the Coronavirus Preparedness and
Response Supplemental Appropriations Act that was recently signed by the
President, an Economic Injury Disaster Loan declaration.

EIDL Terms:

Loans up to $2 million

Fixed 3.75% Interest Rate; interest rate for Non-Profits at 2.75%
30 Year Term

Credit Score determined by SBA

Funds within 4 weeks if Approved

EIDL Requirements:

Business with fewer than 500 employees

Business that otherwise meets the SBA’s certain size standard
501(c)(3) with fewer than 500 employees

Individual who operates as a sole proprietor

Individual who operates as an independent contractor

Individual who is self-employed who regularly carries on any trade or business
Tribal business concern that meets the SBA size standard
501(c)(19) Veterans Organization

Small Business Administration
409 3rd St, SW.
Washington DC 20416
(800) 659-2955
http://covid19relief.sba.gov
disastercustomerservice@sba.gov

FACEBOOK
SMALL BUSINESS GRANTS
Facebook knows that your business may be experiencing disruptions resulting
from the global outbreak of COVID-19. Offering $100M in cash grants and ad
credits to help during this challenging time, Facebook is offering this program for
up to 30,000 eligible small businesses in over 30 countries where they operate.

Use of Fund:

Keep your workforce going strong
Help with your rent costs

Connect with more customers
Cover operational costs

Facebook
1 Hacker Way
Menlo Park, CA 94205
(866) 216-7161
http://facebook.com/business/boost/grantinfo

LISC
VERIZON SMALL BUSINESS
RECOVERY FUND

Thanks to a $2.5 million investment from Verizon, Local Initiatives Support Corporation (LISC) is offering grants to help small businesses fill urgent financial gaps
until they can resume normal operations or until other more permanent financing
becomes available.
LISC will use the Verizon funding to provide grants of up to $10,000 to businesses
facing immediate financial pressure because of COVID-19—especially entrepreneurs of color, women-owned businesses and other enterprises in historically
underserved communities who don’t have access to flexible, affordable capital.

Use of Fund:

Paying rent and utilities
Meeting payroll

Paying outstanding debt to vendors
Other immediate operational costs

Local Initiatives Support
Corporation (LISC)
28 Liberty Street, Floor 34
New York, NY 10005
(212) 455-9800
http://lisc.org/covid-19/verizon-small-businessrecovery-fund/

ABOUT US
Small Business Development
Corporation of Orange County
Established as a 501(c)(3) non-profit corporation in 2001, Small Business Devel-

opment Corporation of Orange County focuses on the economic development of
underserved communities in California. SBDC-OC is a public benefit corporation

chartered and regulated by the California Infrastructure & Economic Development
Bank. The organization operates in accordance with definitive corporate policies
and procedures that are fully supported by California law and regulations.

The California State Loan Guarantee Program (SLGP) was established in 1968 to

create jobs and opportunities for small businesses, targeting those owned by minorities, women, and the disabled. The Program is unrelated to any federal Small

Business Administration (SBA) guarantee program. SBDC-OC issues loan guaran-

tees on behalf of the State of California. Guarantees are backed directly by a state
trust fund which can be leveraged up to five times. The Corporation may issue a

Loan Guarantee regardless of the geographical location of the business as long as
loan proceeds are utilized to support business operations primarily domiciled in
California.

Enterprise Funding
We are a non-profit Certified Development Company that specializes in SBA 504

loans and economic development. We have been serving the Inland Empire since
1983 and have approved over $850 million worth of projects since inception. Our
primary goal is to create jobs and help to stimulate the local economy. All of our

excess revenues are given back to the local community through grants, scholarships, and economic development assistance.

